


This report has been prepared by Hyundai Oilbank Co., Ltd., indicated as "Company" below, for the purpose of promoting 
understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers 
to information related to future events, such as expected future management status and financial performance of the company. 
In terms of expressions, vocabulary such as 'prediction', ‘forecast', ‘plan', ‘expectation’, ‘(E)' are included.

The above "forecast information" is influenced by changes in the future business environment and inherently contains 
uncertainties. As a result of such uncertainties, actual future performance may significantly differ from those stated or implied in 
the "forecast information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be 
advised that changes may occur due to changes in the market environment and strategies, and are subject to change without 
notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this 
material. (Including negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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※ Lube base oil business (Hyundai Shell Base Oil, HSB) has been newly consolidated since Nov 2020 (HSB 2020 OP : 94.9 KRW bn)
※ Please refer to Appendix section for non-consolidated subsidiaries
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• Completion Rate : 86% (as of Mar 2021)

※ T-DAO: Treated De-Asphaltene Oil

• Plant and product summary 

LDPE

Residue
Gases

T-DAO

Naphtha

HPCHDO

HDPE

E V A

PE

550kT/A

PP

120kT/A

180kT/A

500kT/A



Feedstock NCC H P C

LPG  / Refined Gas 0 ~ 10% 26%

T-DAO - 34%

Light Naph 90 ~ 100% 40%

• Feedstock Comparison with NCC

• HDPE – Naph spread

($/T)
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Backseat

Outstanding permeability 

and adhesiveness

(Solar cell protective film)

[ Solar Module ]

* EVA : Ethylene Vinyl Acetate

•

($/MT)
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∙ Despite LBO expansion in ‘18 (20,000 B/D → 

25,000B/D), we were unable to enjoy increased 

capacity due to unfavorable market in '19~20.

∙ Benefit from expansion increased in '21 due to 

strong market and we are currently producing 

more than 28,000 B/D, which is 3,000 B/D over 

normal capacity by optimizing operation.

∙ Weak margin in ‘19 due to LBO plant expansion    

started to recover from 2nd half of 2020 due to   

a cut in supply and an increase in demand

∙ Large-scale regional T/A planned in May~ June  

will support strong market in 2Q
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MTBE
7%

Alkylate 20% Naphtha
68%

Others 5%

Gasoline blending ratio

(Octane # 97)

(Octane # 118)

(Octane # 55~95)

• Reduction of gasoline manufacturing cost 

through MTBE plant expansion

- MTBE has higher octane number and cheaper   

price compared to other high cost gasoline 

components such as alkylate.

- MTBE will be directly produced with C4 raffinate

feedstock from HPC.

Investment KRW 88.0 bn

Capacity 200 KT/A

Estimated Return KRW 31.2bn/annum

Commercial Operation 2021.4Q

• High octane MTBE blending is required to meet 

the octane standard of gasoline products (88~98 

RON).
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(Unit: $/MT) 20.4Q 21.1Q Change

150N-HW 175 252 +77

500N-HW 295 475 +180

※ ’20. 4Q Result: Non-consolidated earnings KRW 11.6 bn., Consolidated earnings KRW 23.8 bn., Gross earnings KRW 35.4 bn.
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20.4Q 21.1Q Change

sales volume 40 37 -3

margin 494 550 +56

Unit: KT, $/T
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※ HSB was included as consolidated subsidiary from Nov 2020 onwards. ’20. 4Q includes both non-consolidated earnings of Oct 2020 and consolidated earnings from November.




